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Charitable Giving Tax Strategy
Bunching Donations in Donor Advised Funds

You can use a donor advised fund to bunch multiple years' worth of donations in a single year to
receive maximum tax benefits for your charitable contributions.

Gifts to donor advised funds are tax deductible, so you can combine two or three years of charitable
contributions in one calendar year in order to exceed the standard deduction in that year. You can then
use the assets in the donor advised fund to consistently support your favorite charities, even in years
when you take the standard deduction.

The following scenario shows how a married couple, filing jointly, who typically gives $5,000 a year to
charity can benefit from bunching their charitable contributions into a $15,000 donation every three
years. In this example, the couple itemizes in years one and four and takes the standard deduction in
years two, three, five and six.
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Questions? Contact our donor services team at info@longbeachcf.org.
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